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Attorneys for Plaintiff and Chapter 11  
Debtor in Possession 
 

UNITED STATES BANKRUPTCY COURT 

DISTRICT OF NEVADA 

 

 
 
In re  
 
Front Sight Management LLC, 
 
 Debtor. 
 
 

Case No. 22-11824-abl 

Chapter 11 
 

Adv. No. 22-______-abl 
 

 
Front Sight Management LLC,  
 
                                      Plaintiff, 
 
v. 
 
Michael Meacher dba Bankgroup Financial 
Services, and Dianne Meacher,  
 
                                      Defendants. 
 

 
 

 
COMPLAINT FOR: (1) DECLARATORY RELIEF; (2) BREACH OF CONTRACT; 

(3) BREACH OF FIDUCIARY DUTY; (4) AVOIDANCE AND RECOVERY OF 
CONSTRUCTIVELY FRAUDULENT TRANSFERS; (5) PRESERVATION OF LIEN; 

(6) OBJECTION TO CLAIM; (7) CLAIM DISALLOWANCE; AND  
(8) EQUITABLE SUBORDINATION OF CLAIM  
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Plaintiff Front Sight Management LLC, the chapter 11 debtor in possession herein (“Front 

Sight” or the “Debtor”), complaining of defendants Michael Meacher dba Bankgroup Financial 

Services (“M. Meacher”) and Dianne Meacher (“D. Meacher,” and together with M. Meacher, the 

“Defendants”), alleges as follows: 

STATEMENT OF JURISDICTION, VENUE AND PROCEEDINGS 

1. The Bankruptcy Court has jurisdiction over this adversary proceeding pursuant to 28 

U.S.C. §§ 151, 157 and 1334.  This adversary proceeding is a core proceeding pursuant to 28 U.S.C. 

§ 157(b)(2)(A), (B), (F), (H), (K), and (O). 

2. The Bankruptcy Court has constitutional jurisdiction to enter a final judgment in this 

adversary proceeding.  To the extent the Court does not have constitutional jurisdiction to enter a 

final judgment, the Debtor consents to the Court entering a final judgment in this proceeding. 

3. Venue properly lies in this judicial district in that the civil proceeding arises under 

title 11 of the United States Code as provided in 28 U.S.C. §§ 1408 and 1409.  

4. This adversary proceeding arises out of the bankruptcy case entitled In re Front Sight 

Management LLC, Bankr. Case No. 22-11824-abl, currently pending in the United States 

Bankruptcy Court, District of Nevada, before the Honorable August B. Landis. 

5. By and through this Complaint, the Debtor seeks, among other things, declaratory 

relief to deem certain agreements entered into between the Debtor and M. Meacher unenforceable 

for lack of consideration, or in the alternative to find that M. Meacher breached the agreements, 

which breach was of such vital importance and so material that it goes to the essence of the contract 

such that the only appropriate remedy is recession and restitution.  The Debtor additionally seeks 

damages based on M. Meacher’s intentional breaches of his fiduciary duties of care and good faith to 

the Debtor.   

6. The Debtor also seeks to avoid, recover, and preserve certain transfers for the benefit 

of this estate, which transfers form the basis of M. Meacher’s asserted $3.3 million secured lien 

against the Debtor’s personal property.  The Debtor further seeks to avoid and recover certain 

transfers made to the Defendants within two years of the Debtor’s petition date.   
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7. Additionally, by the Complaint, the Debtor seeks disallowance of M. Meacher’s 

Proof of Claim No. 235-1 in the Debtor’s bankruptcy case.  As detailed herein, this claim should be 

disallowed under 11 U.S.C. § 502(d) until M. Meacher has paid the Debtor the value of the 

avoidable transfers alleged herein.  Additionally, the Debtor objects to the extent and validity of the 

secured portion of the Claim.  To the extent Proof of Claim 235-1 is allowed, the Debtor seeks to 

equitably subordinate such claim based on M. Meacher’s wrongful conduct, which harmed the 

Debtor.  

THE PARTIES 

8. Plaintiff Front Sight is the chapter 11 debtor in the above-captioned bankruptcy case.  

The Debtor is a Nevada limited liability company with its primary place of business located at 1 

Front Sight Road, Pahrump, Nevada 89061.  

9. Defendant Michael Meacher is an individual who regularly conducts business within 

the State of Nevada under the dba Bankgroup Financial Services.  M. Meacher was employed by the 

Debtor from on or around October 1, 2010 through December 31, 2020, as the Debtor’s chief 

operating officer.  At all relevant times, M. Meacher was married to D. Meacher.   

10. Defendant Dianne Meacher is an individual who regularly conduct business within 

the State of Nevada.  D. Meacher was employed by the Debtor from on or around October 1, 2010 

through December 31, 2020, as an administrative assistant to M. Meacher.  At all relevant times, D. 

Meacher was married to M. Meacher.   

GENERAL ALLEGATIONS 

A. The Debtor’s Bankruptcy Case 

11. On May 24, 2022 (the “Petition Date”), the Debtor filed a voluntary petition for relief 

under chapter 11 of 11 U.S.C. §§ 101 et seq. (the “Bankruptcy Code”).  

12. The Debtor continues to operate its business and manage its financial affairs as a 

debtor in possession pursuant to Section 1107(a) and 1108 of the Bankruptcy Code.  No trustee or 

examiner has been appointed in the Debtor’s bankruptcy case. 
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13. On June 9, 2022, the United States Trustee for Region 17 filed its Amended 

Appointment of the Official Committee of Unsecured Creditors [Bk. ECF No. 116] pursuant to which 

the Official Committee of Unsecured Creditors was appointed. 

B.  The Defendants’ Prepetition Agreements with the Debtor 

14. The Debtor was formed in 1991 in the State of California and begin operating its 

business in 1996.  In 1998, the Debtor purchased 550 acres of raw land 45 minutes from Las Vegas, 

acquired approximately 500 acre feet of water rights and began building what is now the finest and 

largest private firearms training facility in the world (the “Property”).  The Debtor provides firearms 

training course which promote the defensive use of various firearms.  Courses are offered to the 

general public, members of law enforcement, and military members.  

15. M. Meacher was a member of the Debtor and a long-time friend of the Debtor’s 

founder, director, and chief executive officer Dr. Ignatius Piazza (“Dr. Piazza”).   

16. Prior to becoming employed by the Debtor, M. Meacher owned and operated a dental 

practice, which he sold for a substantial sum of money.  D. Meacher was an employed as a dental 

hygienist at the practice.  

17. On information and belief, prior to being employed by the Debtor, M. Meacher gave 

approximately $5 million of the proceeds from the sale of his dental practice to his college friend 

Keith Henderman under the arrangement that Mr. Henderman would invest the funds and provide a 

large annual return to M. Meacher.   

18. On information and belief, this investment turned out to be fictitious and Mr. 

Henderman effectively scammed M. Meacher out of his life savings.   

19. On information and believe, after M. Meacher learned his life saving were lost, M. 

Meacher asked Dr. Piazza for an executive position at the Debtor to help him recover financially 

after losing his lifesavings in the scam.   

20. Dr. Piazza, feeling bad for his long-time friend, agreed.  On or around July 7, 2010, 

the Debtor and M. Meacher entered into an employment agreement (the “Employment Agreement”).  

Attached hereto as Exhibit 1 and incorporated herein by this reference is a copy of the Employment 

Agreement.  M. Meacher drafted the Employment Agreement. 
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21.  Under the Employment Agreement, M. Meacher was to be employed by the Debtor 

as its chief operating officer (“COO”) for a term of 10 years commencing on October 1, 2010.  

Although M. Meacher was employed by the Debtor as COO, M. Meacher also functioned in the 

capacity of chief financial officer for the Debtor and exerted control over Front Sight.   

22. The Debtor additionally entered into an employment agreement with D. Meacher to 

employ D. Meacher as an administrative assistant to M. Meacher commencing on or around October 

1, 2010.   

23. However, D. Meacher testified at Federal Rule of Bankruptcy Procedure 2004 

examination conducted by the Debtor that she never read her employment agreement with the 

Debtor and has no understanding whatsoever of her employment agreement with the Debtor.  

24. Around the same time, the Debtor and M. Meacher through his dba Bankgroup 

Financial Services also entered into a consulting agreement dated July 1, 2010 (the “Consulting 

Agreement”).  Attached hereto as Exhibit 2 and incorporated herein by this reference is a copy of 

the Consulting Agreement.  M. Meacher drafted the Consulting Agreement.  On information and 

belief, the Debtor entered into the Consulting Agreement because Dr. Piazza wanted to help his 

long-time friend.   

25. Under the Consulting Agreement, M. Meacher agreed to provide the Debtor with 

“financial advisory services.”  The Consulting Agreement does not define “financial advisory 

services,” nor does it explain what duties and responsibilities M. Meacher was required to perform.  

Indeed, under the Consulting Agreement, M. Meacher was not required to perform any specific 

functions or duties at all.  Consulting Agreement, ¶ 2.  

26. The Consulting Agreement provides that the Debtor would pay M. Meacher a 

consulting fee (the “Consulting Fee”) equal to 1% of the combined gross revenues received by the 

Debtor and any affiliate of the Debtor.  The Consulting Fee is not tied to increases in gross revenue 

attributable to M. Meacher’s “financial advisory services” or any other services performed by M. 

Meacher.  Consulting Agreement, ¶ 3(a). 

27. Rather, as explained in the Consulting Agreement, the Consulting Fee was “intended 

to capture future revenue from the sales of courses, memberships, on property merchandise 
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sales/rentals, hotel revenues, vendor revenue, food and beverage revenues, RV revenues, and real 

estate revenues.”  Id.  The Consulting Fee was to increase to 2% when the Debtor and its affiliates 

had “access to alternative financing (debt, equity or other) sufficient to allow restructure of the first 

and second mortgages on the Property and commence development of the Property for real estate 

development and other uses.”  Id.  Again, the Consulting Fee increase is not tied to M. Meacher’s 

performance or to financing obtained through M. Meacher’s services.   

28. In addition to the Consulting Fee, the Consulting Agreement further provides that the 

Debtor would pay M. Meacher a financing fee (the “Financing Fee”) equal to 3% of the gross 

proceeds of “any financing, including any equity infusion, loan or lease, whenever made available to 

[the Debtor], when the investor, lender or other provider of such financing is obtained.”  Consulting 

Agreement, ¶ 3(b).  Like the Consulting Fee, the Financing Fee is not tied to M. Meacher’s 

performance or to financing obtained because of M. Meacher’s services.   

29. The Consulting Agreement further provides that payment of the Consulting Fees and 

Financing Fees due under the agreement would be deferred until the total amount of principal and 

interest equal $3 million (the “Deferred Fees”), and the fees were to earn interest at 8% per annum.  

Consulting Agreement, ¶ 4(a).   

30. Under the Consulting Agreement, the Debtor’s obligation to pay M. Meacher the 

Consulting Fee and the Financing Fee was to survive any cancellation or termination of the 

agreement for any reason, except, the Debtor would be released from any further obligation to pay 

the Deferred Fees upon the death of the last to die of the Defendants.  Consulting Agreement, ¶ 4(c).  

31. The Consulting Agreement further provides for a security interest in “all handguns, 

shotguns, rifles and machine guns owned by [the Debtor] and accounted for on the [Debtor’s] books 

under Federal Firearms Licenses No. 9-88-023-01-4M-01495 and No. 9-88-023-01-00199 owned 

jointly by [the Debtor] and [Dr. Piazza], individually . . .”  (the “Collateral”).  Consulting 

Agreement, ¶ 5.  However, as discussed below, M. Meacher did not attempt to perfect the security 

interest in the Collateral until over 10 years later.   

32. While the Defendants were still employed by the Debtor, on information and belief, 

M. Meacher approached Dr. Piazza and requested that the Consulting Agreement be amended 
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because M. Meacher wanted funds to remodel his residence in Utah.  In order to help his friend, Dr. 

Piazza agreed.   

33. Accordingly, the Debtor and the Defendants entered into a supplemental agreement 

dated June 1, 2018 (the “Supplemental Agreement”).  The Supplemental Agreement supplements 

and amends certain portions of the Consulting Agreement, the Employment Agreement, and D. 

Meacher’s employment agreement.  M. Meacher drafted the Supplemental Agreement.  Attached 

hereto as Exhibit 3 and incorporated herein by this reference is a copy of the Supplemental 

Agreement.   

34. The Supplemental Agreement provides that the Consulting Agreement would be 

extended to December 31, 2022, and that the Defendants’ employment by the Debtor would also be 

extended until December 31, 2022.  Supplemental Agreement, Sec. A, ¶ 2, Sec., B, ¶ 2, Sec. C, ¶ 2.   

35. The Supplemental Agreement additionally provides that the Debtor shall pay M. 

Meacher’s dba Bankgroup Financial Services: (i) $600,000.00 on or before July 31, 2018; (ii) $2 

million on or before December 31, 2020; and (iii) $25,000.00 per month commencing on January 1, 

2021 for 69 months.  The Supplemental Agreement further provides that Dr. Piazza shall transfer to 

M. Meacher all right, title, and interest to Dr. Piazza’s 1957 Chevrolet Bel Air.   

36. Dr. Piazza executed a personal guarantee of payment and performance by the Debtor 

under the Supplemental Agreement, which he did as a benefit for the Debtor (the “Guaranty”).    

37. In accordance with the Supplemental Agreement, on or around August 2018, the 

Debtor paid M. Meacher $600,000.00.   

38. Additionally, Dr. Piazza transferred his 1957 Chevrolet Bel Air to M. Meacher.   

39. The Debtor also began making monthly payments to the Defendants in the aggregate 

amount of $25,000.00 beginning in January 2021 through the Petition Date, totaling $425,000 (the 

“Monthly Transfers”).   

40. M. Meacher through his dba Bankgroup Financial Services also caused a deed of trust 

in the principal amount of $2 million to be recorded on December 28, 2020, in the Official Records 

of Sonoma County against the real property located at 3410-3440 Industrial Drive, Santa Rosa, 

California to guarantee the Debtor’s performance under the Supplemental Agreement (the “Deed of 
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Trust”).  Attached hereto as Exhibit 4 and incorporated herein by this reference is a copy of the 

Deed of Trust.   

41. However, M. Meacher breached the Consulting Agreement and Supplemental 

Agreement by failing to provide any financial advisory services to the Debtor.   

C. M. Meacher’s Intentional Breach of Fiduciary Duties to the Debtor 

42. M. Meacher was employed by the Debtor as COO until December 31, 2020.   

43. After M. Meacher’s employment with the Debtor ended, the Debtor investigated M. 

Meacher’s actions while employed as COO of the Debtor.   

44. This investigation revealed that M. Meacher intentionally breached his fiduciary 

duties of care and good faith to act in the best interests of the Debtor in the following ways:  

(i) Failing to maintain the Debtor’s Federal Firearms Licenses (“FFLs”) and the 

FFL Acquisition and Disposition books (“A&D Books”), which placed the Debtor’s FFLs at risk of 

termination by the Bureau of Alcohol, Tobacco, Firearms, and Explosives (the “ATF”).  As part of 

his responsibilities as COO, M. Meacher was responsible for maintaining the Debtor’s FFLs and 

associated A&D Books.  However, a physical inspection of the Debtor’s firearms had not been 

performed for at least 18 months prior the end of M. Meacher’s employment at the Debtor.  Once the 

new COO conducted a physical examination, it was discovered that under M. Meacher’s 

management seven firearms disappeared.  Had the ATF conducted an audit of the Debtor’s inventory 

before the firearms were reported missing, the Debtor’s FFLs would have been at risk of 

termination.  On information and belief, M. Meacher knew it was critical to the Debtor’s operations 

to maintain the Debtor’s FFLs and associated A&D Books, yet M. Meacher intentionally failed to 

take actions necessary to ensure the Debtor’s compliance with ATF rules and regulations, which is a 

knowing violation of the law.   

(ii) Failing to be on site at the Property in order to manage the Property and the 

Debtor’s employees.  M. Meacher was expected to be on site at the Property five days a week.  

However, on information and belief, M. Meacher was only on site approximately one morning every 

three weeks.  On information and belief, M. Meacher knew he was required to be on site five days a 

week, yet M. Meacher intentionally neglected his duties as COO.  M. Meacher’s neglect for his 
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responsibilities as COO left the Debtor with essentially no oversight of the Debtor’s staff, students, 

or facility, which is not the best interests of the Debtor.   

(iii)  Failing to maintain the Property, including but not limited to the rope and 

repelling facility, the live-fire simulators, which were so badly dilapidated that they could not safely 

be used, and the turning target system, which was also unusable.  M. Meacher also allowed large 

piles of lead-contaminated soil to be left at the construction sites instead of requiring the vendor to 

remove it properly as contracted.  M. Meacher additionally, allowed the Debtor’s staff to cut roads 

through the native desert on the Property, thereby violating Nevada state regulations regarding dust 

control.  

(iv) Failing to manage the Program Guns by not ensuring firearms that had been 

purchased by the Debtor’s members were sent the members.  Once the new COO conducted an 

inspection of the Program Guns, it was determined that approximately 210 firearms had not been 

sent to the Debtor’s members for over three years.  M. Meacher’s intentional neglect of the Program 

Guns caused the Debtor’s members to lose trust and confidence in the Debtor and caused lost sales 

in the approximate amount of $1 million.  

(v) Over staffing range instructor and scheduling courses that were not warranted 

based on the attendance, thereby intentionally increasing the Debtor’s payroll costs, which is not in 

the best interests of the Debtor and cost the Debtor approximately $990,000 per year in excessive 

payroll.  

(vi) Allowing staff to “work” on holidays when the Debtor was closed, thereby 

intentionally increasing the Debtor’s payroll costs, which is not in the best interests of the Debtor 

and cost the Debtor approximately $45,000 per year in excessive payroll.   

45. M. Meacher’s intentional breaches of his fiduciary duties caused substantial harm to 

the Debtor, in an amount according to proof at trial.  

D. M. Meacher Attempts to Perfect His Security Interest in the Collateral 

46. M. Meacher’s employment at the Debtor ended on December 31, 2020.   

47. On or around March 22, 2021, M. Meacher attempted to perfect his security interest 

in the Collateral by recording a UCC-1 Financing Statement with Secretary of State, State of Nevada 
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(the “Disputed Lien”).  Attached hereto as Exhibit 5 and incorporated herein by this reference is a 

copy of the UCC-1 Financing Statement.   

48. The UCC-1 Financing Statement lists the secured party’s name as Bankgroup 

Financial Services.  However, Bankgroup Financial Services is not a legally recognized entity.    

49. Accordingly, the Debtor asserts that the recording of the UCC-1 Financing Statement 

failed to properly perfect M. Meacher’s security interest in the Collateral because the statement fails 

to list the true name of the secured party. 

50. The Debtor did not receive any consideration in exchange for the Disputed Lien and it 

was done outside the ordinary course of the Debtor’s business.  

E. The Proof of Claim 

51. On August 5, 2022, M. Meacher filed Proof of Claim No. 235-1 (the “Claim”) in the 

Debtor’s bankruptcy case asserting a claim in the amount of $3.3 million secured by the Collateral.  

The Claim is based on the Consulting Agreement, Employment Agreement, Supplemental 

Agreement, and UCC-1 Financing Statement.  Attached hereto as Exhibit 6 and incorporated herein 

by this reference is a copy of the Claim.   

FIRST CLAIM FOR RELIEF 

Declaratory Relief  

28 U.S.C. § 2201; Fed. R. Bankr. P. 7001(2) 

[Against M. Meacher] 

52. The Debtor re-alleges and incorporates by reference the allegations set forth in the 

preceding paragraphs as if fully set forth herein.  

53. An actual controversy exists between the Debtor and M. Meacher because on the one 

hand, the Debtor asserts that the Consulting Agreement and Supplemental Agreement are 

unenforceable for lack of consideration, and on the other hand, the Debtor is informed and believes 

that M. Meacher maintains that the agreements are enforceable.   

54. The Debtor asserts that purported consideration provided by M. Meacher for the 

Consulting Agreement and Supplemental Agreement was illusory because M. Meacher was not 

obligated to perform any services under the Agreements.   
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55. Indeed, the Consulting Agreement and Supplemental Agreement fail to define what 

financial advisory services M. Meacher was obligated to provide and fail to condition compensation 

under the agreements on performance of those services.  

56. On information and belief, M. Meacher disputes the Debtor’s contentions in this 

regard.  

57. Thus, the Debtor requests that the Court enter declaratory judgment that the 

Consulting Agreement, Supplemental Agreement, and Guaranty are unenforceable due to lack of 

consideration.  

SECOND CLAIM FOR RELIEF 

Breach of Contract 

[Against the Defendants] 

58. The Debtor re-alleges and incorporates by reference the allegations set forth in the 

preceding paragraphs as if fully set forth herein.  

59. To the extent the Court finds that the Consulting Agreement and Supplemental 

Agreement are enforceable, M. Meacher breached those agreements by failing to provide any 

financial advisory services to the Debtor.   

60. The only services performed by M. Meacher for the Debtor related to those services 

performed by M. Meacher in his capacity as COO of the Debtor.   

61. M. Meacher’s breach of the Consulting Agreement and Supplemental Agreement is 

of such vital importance and so material that it goes to the essence of the contract.  Indeed, essence 

of the agreements was that M. Meacher would provide financial advisory services to the Debtor.  M. 

Meacher failed to provide any of those services.   

62. Accordingly, monetary damages are an inadequate remedy for M. Meacher’s breach 

of the Consulting Agreement and Supplemental Agreement.   

63. Thus, the Debtor may only be made whole through recission of the Consulting 

Agreement, Supplemental Agreement, and Guaranty.  The Debtor additionally seeks restitution of 

the amounts paid to the Defendants under the Supplemental Agreement.  Specifically, the Debtor 
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seeks return of the $600,000 payment made to M. Meacher, the Monthly Transfers, the Deed of 

Trust, and the value of the 1957 Chevrolet Bel Air transferred to M. Meacher.    

THIRD CLAIM FOR RELIEF 

Breach of Fiduciary Duty  

[Against M. Meacher] 

64. The Debtor re-alleges and incorporates by reference the allegations set forth in the 

preceding paragraphs as if fully set forth herein. 

65. The fiduciary duties of care and good faith required M. Meacher to refrain from 

intentionally acting with a purpose other than advancing the best interests of the Debtor and from 

intentionally failing to act in the face of a known duty to act, thereby consciously disregarding his 

responsibilities.   

66. M. Meacher breached his fiduciary duties of care and good faith by engaging in 

intentional misconduct and knowing violations of law.  Specifically, M. Meacher intentionally 

breached his fiduciary duties in the following ways:  

(i) Failing to maintain the Debtor’s FFLs and associated A&D Books, which 

placed the Debtor’s FFLs at risk of termination by the ATF.   

(ii) Failing to take actions necessary to ensure the Debtor’s compliance with ATF 

rules and regulations, which is a knowing violation of the law.   

(iii) Neglecting his duties and responsibilities as COO to be on site at the Property, 

which left the Debtor with essentially no oversight of the Debtor’s staff, students, or facility, which 

is not the best interests of the Debtor.   

(iv) Failing to maintain the Property, thereby creating unsafe facilities.  

(v) Allowing the Debtor’s staff to cut unnecessary cut roads in the deserts on the 

Property, thereby violating Nevada state regulations regarding dust control.   

(vi) Failing to manage the Program Guns by not ensuring firearms that had been 

purchased by the Debtor’s members were sent the members, which caused lost sales to the Debtor in 

the approximate amount of $1 million.  
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(vii) Over staffing range instructors and scheduling courses that were not warranted 

based on the attendance, thereby intentionally increasing the Debtor’s payroll costs, which is not in 

the best interests of the Debtor and cost the Debtor approximately $990,000 per year in excessive 

payroll.  

(viii) Allowing staff to “work” on holidays when the Debtor was closed, thereby 

intentionally increasing the Debtor’s payroll costs, which is not in the best interests of the Debtor 

and cost the Debtor approximately $45,000 per year in excessive payroll.   

67. These failures were of such a basic nature that they are not excused by any legal 

doctrine, including but not limited to the business judgment rule. 

68. As a direct and proximate result of M. Meacher’s intentional breaches of his fiduciary 

duties of care and good faith, the Debtor was substantially harmed.   

69. These breaches of the fiduciary duty of care and good faith were the underlying, 

direct, and proximate cause of damage caused to the Debtor in an amount according to proof at trial.  

FOURTH CLAIM FOR RELIEF 

Avoidance and Recovery of Constructively of the Disputed Lien 

11 U.S.C. §§ 544(b)(1), 548 and 550 

[Against M. Meacher] 

70. The Debtor re-alleges and incorporates by reference the allegations set forth in the 

preceding paragraphs as if fully set forth herein. 

71. At the time the Consulting Agreement commenced, M. Meacher was an insider of the 

Debtor as that term is defined in 11 U.S.C. § 101(31)(B)(ii).  

72. At the time the Supplemental Agreement was entered into, M. Meacher was an 

insider of the Debtor as that term is defined in 11 U.S.C. § 101(31)(B)(ii).   

73. Mr. Meacher was employed by the Debtor under the Employment Agreement at the 

time the Supplemental Agreement was entered into.  

74. The Supplemental Agreement was an obligation incurred by the Debtor.   

75. The Disputed Lien is a transfer of property belonging to the Debtor that occurred 

within two years of the Petition Date.     
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76. The Debtor received no value, let alone reasonably equivalent value, in exchange for 

the Disputed Lien. 

77. Furthermore, the transfer was made to or for the benefit of an insider under an 

employment contract and not in the ordinary course of the Debtor’s business. 

78. Indeed, the Debtor has never made a similar transfer to any employee of the Debtor.   

79. On the Petition Date, there were creditors of the Debtor that held unsecured claims 

allowable under 11 U.S.C. § 502.   

80. Accordingly, the Disputed Lien is avoidable pursuant to 11 U.S.C. §§ 544 and 

548(a)(1)(B)(ii)(IV), and the Debtor is entitled to recover the Disputed Lien for the benefit of its 

bankruptcy estate.   

FIFTH CLAIM FOR RELIEF 

Avoidance and Recovery of Constructively Fraudulent Transfers 

11 U.S.C. §§ 544(b)(1), 548 and 550 

[Against All Defendants] 

81. The Debtor re-alleges and incorporates by reference the allegations set forth in the 

preceding paragraphs as if fully set forth herein. 

82. At the time the Consulting Agreement commenced, M. Meacher was an insider of the 

Debtor as that term is defined in 11 U.S.C. § 101(31)(B)(ii).  

83. At the time the Supplemental Agreement was entered into, M. Meacher was an 

insider of the Debtor as that term is defined in 11 U.S.C. § 101(31)(B)(ii).   

84. At the time the Consulting Agreement commenced, D. Meacher was an insider of the 

Debtor as that term is defined in 11 U.S.C. § 101(31)(B)(vi).   

85. At the time the Supplemental Agreement was entered into, D. Meacher was an insider 

of the Debtor as that term is defined in 11 U.S.C. § 101(31)(B)(vi).   

86. Both Defendants were employed by the Debtor under employment agreements at the 

time the Supplemental Agreement was entered into.  

87. The Supplemental Agreement was an obligation incurred by the Debtor.   
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88. The Monthly Transfers are transfers of property belonging to the Debtor that occurred 

within two years of the Petition Date.   

89. The Debtor received no value, let alone reasonably equivalent value, in exchange for 

the Monthly Transfers. 

90. Furthermore, the Monthly Transfers were made to or for the benefit of an insider 

under an employment contract and not in the ordinary course of the Debtor’s business. 

91. Indeed, the Debtor has never made a similar transfer to any employee of the Debtor.   

92. On the Petition Date, there were creditors of the Debtor that held unsecured claims 

allowable under 11 U.S.C. § 502.   

93. Accordingly, the Monthly Transfers are avoidable pursuant to 11 U.S.C. §§ 544 and 

548(a)(1)(B)(ii)(IV), and the Debtor is entitled to recover the Monthly Transfers for the benefit of its 

bankruptcy estate.   

SIXTH CLAIM FOR RELIEF 

Preservation of Lien 

11 U.S.C. §§ 544 and 551 

[Against M. Meacher] 

94. The Debtor re-alleges and incorporates by reference the allegations set forth in the 

preceding paragraphs as if fully set forth herein. 

95. The Disputed Lien is avoidable under the Bankruptcy Code. 

96. Accordingly, the Debtor is entitled to preserve the Disputed Lien as an avoided lien 

for the benefit of its estate. 

SEVENTH CLAIM FOR RELIEF 

Determination of Defendant’s Claim - Objection to Claim 

28 U.S.C. § 2201; 11 U.S.C. § 502(b); Fed. R. Bankr. P. 3007 

[Against M. Meacher] 

97. The Debtor re-alleges and incorporates by reference the allegations set forth in the 

preceding paragraphs as if fully set forth herein.  
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98. An actual controversy exists with respect to the Claim.  By the Claim, M. Meacher 

asserts he holds a secured claim of $3.3 million in this estate.   

99. Bankgroup Financial Services is a dba of M. Meacher and as such, is not a legally 

recognized entity.  

100. The Debtor asserts that the recording of the UCC-1 Financing Statement failed to 

properly perfect M. Meacher’s security interest in the Collateral because the statement fails to list the 

true name of the secured party. 

101. Thus, the Debtor asserts that M. Meacher does not have a secured claim against the 

Collateral or any other estate property. 

102. Pursuant to 28 U.S.C. §§ 2201 and 11 U.S.C. § 502(b), the Debtor requests a judicial 

declaration of the rights of the estate and M. Meacher with regard to the Claim, specifically that the 

Claim is disallowed as a secured claim, and for all preliminary and permanent, necessary or proper 

relief in connection with such declaration. 

EIGHTH CLAIM FOR RELIEF 

Claim Disallowance 

28 U.S.C. § 2201; 11 U.S.C. § 502(b); Fed. R. Bankr. P. 3007 

[Against M. Meacher] 

103. The Debtor re-alleges and incorporates by reference the allegations set forth in the 

preceding paragraphs as if fully set forth herein. 

104. M. Meacher is a transferee of transfers avoidable 11 U.S.C. § 544 and from whom 

property is recoverable under 11 U.S.C. § 550. 

105. On August 5, 2022, M. Meacher filed the Claim against the Debtor, asserting a 

secured claim in the amount of $3.3 million.  Exhibit 5.   

106. Pursuant to 11 U.S.C. § 502(d), the Debtor objects to the Claim, and such claim must 

be disallowed until such time as such the Disputed Lien and Monthly Transfers are recovered for the 

benefit of the estate. 
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107. Additionally, to the extent that the Court finds that the Consulting Agreement and/or 

the Supplemental Agreement is unenforceable against the Debtor, the Debtor requests that the Claim 

be disallowed in its entirety pursuant to 11 U.S.C. § 502.  

NINTH CLAIM FOR RELIEF 

Equitable Subordination of Claim  

11 U.S.C. § 510(c) 

[Against M. Meacher] 

108. The Debtor re-alleges and incorporates by reference the allegations set forth in the 

preceding paragraphs as if fully set forth herein. 

109. In the event the Court deems the Claim allowed in any amount, the Debtor seeks 

equitable subordination of the Claim pursuant to 11 U.S.C. § 510(c). 

110. M. Meacher has engaged in inequitable conduct by, as alleged fully herein, breaching 

his fiduciary duties to the Debtor. 

111. The general creditor body has been injured by M. Meacher’s wrongful conduct.  The 

Debtor’s proposed chapter 11 plan of reorganization provides a pro rata distribution of substantially 

less than 100% to general unsecured creditors.  To the extent the Claim is allowed, it will lessen the 

distribution amounts available to other legitimate general unsecured creditors with allowed claims. 

Even if the Debtor obtains a judgment through this Complaint in excess of the amount needed to 

satisfy general unsecured creditors in full, M. Meacher should not benefit from distributions to 

creditors after he played a significant role in causing damage to the Debtor.  

112. Equitable subordination as requested herein is consistent with the provisions and 

purposes of the Bankruptcy Code because it is not fair for one creditor to be paid on a claim that 

arises from the very misconduct that caused financial harm to the Debtor. 

113. By reason of the foregoing, in the event it is not disallowed in its entirety, the Claim 

should be subordinated for purposes of distribution, pursuant to 11 U.S.C. § 510(c)(1). 

/ / / 

/ / / 

/ / / 
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PRAYER FOR RELIEF 

 WHEREFORE, the Debtor prays for relief on this Complaint as follows: 

A. On the First Claim for Relief, entry of a declaratory judgment that the Consulting 

Agreement and Supplemental Agreement are unenforceable due to lack of consideration.  

B. On the Second Claim for Relief, as an alternative to the First Claim for relief, 

recission of the Consulting Agreement and Supplemental Agreement, and restitution of the amounts 

paid to the Defendants under the Supplemental Agreement, including the $600,000 payment, the 

Monthly Transfers, and the value of the 1957 Chevrolet Bel Air.  

C. On the Third Claim for Relief, damages in amount according to proof at trial for M. 

Meacher’s breaches of his fiduciary duties of care and good faith.  

D. On the Fourth Claim for Relief, the avoidance and recovery of the Disputed Lien; 

E. On the Fifth Claim for Relief, avoidance and recovery of the Monthly Transfers; 

F. On the Sixth Claim for Relief, preservation of the Disputed Lien as an avoided lien; 

G. On the Seventh Claim for Relief, entry of a judgment declaring that the Claim is not a 

secured claim; 

H. On the Eighth Claim for Relief, for a judgment disallowing the Claim;  

I. On the Ninth Claim for Relief, as an alternative to the Eighth Claim for Relief, for a 

judgment equitably subordinating the Claim; 

J. On All Claims for Relief,  

(i) Prejudgment and post-judgment interest 

(ii) Reasonable attorneys’ fees and costs permitted under applicable law; and 

(iii) Such other and further relief as is just and proper. 

DATED:  November 9, 2022 BG Law LLP 
 
 
 
By: /s/ Susan K. Seflin    

Steven T. Gubner 
Jason Komorsky  
Susan K. Seflin  
Jessica S. Wellington 

Attorneys for Plaintiff and Chapter 11 Debtor in 
Possession 
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